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The national news cycle has careened from one extraordinary and alarming story to the

next. The brewing crisis in banks remains front and center. Americans are watching a

demonstration on how to take a crisis in confidence and make it worse.

Many Americans have already lost trust in the FBI and DOJ. They don't trust Janet Yellen

and other bureaucrats in Washington, and they don't trust Wall Street bankers.

The ongoing erosion of trust may be the most fundamental of all problems the country

faces.

It is playing larger and larger roles in everything from elections, to the administration of

justice, to finance.
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The current troubles in banking may be a signal that confidence has slid past the point

where it can be recovered.

Officials called an emergency meeting following the collapse of Silicon Valley Bank and

extended the FDIC guarantee to cover bank deposits larger than $250,000.

Americans were supposed to think all deposits were safe, but they were not comforted.

Bank stock declines continued, as did the deposit flight from small banks to big banks.

Meanwhile, Janet Yellen admitted in testimony before congress last week the program was

really more of a selective guarantee. A committee will first have to determine whether a

bank's failure represents a risk of contagion before deposits are 100% guaranteed.

The implication is that the wealthy, well-connected, and woke account holders of Silicon

Valley Bank are covered. But ranchers, farmers, and small businesses working with

community banks or credit unions are not.

Last week, a group of large banks volunteered to deposit $30 billion in First Republic Bank.

Investors were not reassured by this show of confidence. Shares in the troubled bank fell

another 30% on Friday and another 20% this morning.

The story is similar for Credit Suisse. The bank got an emergency loan of almost $54 billion

from the Swiss National Bank. Bank executives said they were accepting the loan only out

of an abundance of caution, and it really wasn't needed. But once again investors called BS,

and the stock price for the banking giant collapsed.

Last week, overnight borrowing at the Fed's discount window hit a new record, far

surpassing the prior peak set at the height of the 2008 financial crisis. Many experts

consider this to be one of the best indicators of how uneasy bankers themselves are about

the state of their industry.

The efforts to backstop the banks and placate investors don't appear to be working. The

people behind them must be surprised and frustrated. Throwing loads of money at the
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problem has worked reliably in the past.

Money can help banks weather a liquidity crunch and shore up the deposit base. It doesn't

address a solvency problem that may exist, and it can't put a stop to the skepticism people

now have toward bankers, politicians, and bureaucrats.

Investors are increasingly seeking safe-havens with zero counterparty risk such as physical

precious metals. The gold price, nearing $2,000 per ounce, is on the verge of an historic

breakout to all-time highs.
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EDITORS’ PICKS

EUR/USD News 

EUR/USD consolidates daily gains below 1.0800
EUR/USD has gone into a consolidation phase below 1.0800 following
the rally witnessed in the European trading hours. With Wall Street's
main indexes retreating from opening highs, the US Dollar holds its
ground and makes it difficult for the pair to gather bullish momentum.

GBP/USD News 

GBP/USD stays on the back foot, drops below 1.2200
GBP/USD has extended its daily slide in the second half of the day on
Tuesday and dropped below 1.2200. The modest rebound witnessed
in the US Dollar puts additional weight on the pair's shoulders as
investors refrain from betting on Pound Sterling strength ahead of the
BOE policy decision.

Gold News 

Gold falls below $1,950 as US yields push higher
Gold price continues to push lower and trades below $1,950 in the
American session. The benchmark 10-year US Treasury bond yield is
up nearly 3% on the day above 3.5% on improving risk mood, forcing
XAU/USD to stay under bearish pressure ahead of Fed's policy
decisions on Wednesday.

Read more 

If Fed’s money printer goes brrr… will Bitcoin price hit $1 million?
Bitcoin has taken front and center stage after it restarted its 2023 rally
in March. This resurgence of buying pressure pushed BTC to nine-
month highs.

Read more 

FX thoughts for the week
Do central banks face a conflict between their inflation mandate and
financial stability? The markets are still grappling with this question
and confidence in the financial sector has not fully recovered. For now,
central banks are responding with a conditional no.Latest
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There is no way around a stronger Dollar
By Danske Research Team | 14:26 GMT

Canadian inflation slows due to high base
By Alexander Kuptsikevich | 13:46 GMT
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By Kenny Fisher | 11:32 GMT
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Fed preview: Powell likely to raise rates by 25 bps against crypto market's hope for status
Quo
By CoinDesk Analysis Team | 13:20 GMT

Holding Bitcoin: A profitable affair 88.5% of days
By Cointelegraph Team | 11:07 GMT

There’s potential for crypto as a lucrative asset class for traditional investors – Taras Dovgal
By Mike Ermolaev | 10:18 GMT
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Oil rebounds from major support; further upside?
By Aaron Hill | 22 minutes ago

Banks rebound drives FTSE100 back above 7,500
By Michael Hewson MSTA CFTe | 47 minutes ago

Crude Oil 69.61 as critical resistance [Video]
By Olimpiu Tuns | 14:51 GMT
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