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China's Economic Downturn is Self-Inflicted and
Threatens Xi Jinping's Supremacy Like Never Before

The Chinese economy will not be the same as long as
the property sector does not return to its former glory
which is a bleak prospect for the years to come
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ven as it attempts and fails to establish a death grip over South Pacific countries, maintains a massive
military buildup at the border with India and threatens Taiwan with regular airspace violations, China
is facing a multi-dimensional crisis within, with Covid cases on the rise, draconian lockdowns
hampering economic activity, falling exports and foreign investment, a cross-sectoral debt crunch, and

consequently, a beleaguered economy with sliding growth numbers. Ironically, a significant part of this
turbulent phase in the Chinese economy is self-inflicted, tracing back to the diktats of President Xi Jinping
himself. Moreover, his ‘common prosperity’ and dual circulation plans, which involve seeking a much-needed
consumer-led growth, while also strengthening the export economy are failing so far as consumer spending
remains sluggish.

Chinese president Xi Jinping (File photo/Reuters)
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The GDP growth forecasts by various agencies have been revised amid crippling lockdowns in Chinese cities
including Shanghai and Beijing. It is almost certain that China will miss the mark by a considerable margin
when it comes to its official growth target of 5.5% for the year. The World Bank and the International Monetary
Fund, both known to be lenient with China, have cut their forecasts to 4.3% and 4.4% respectively. Morgan
Stanley on the other hand has downgraded growth to 3.2%. In fact, the second quarter for China looks grim
enough for JP Morgan to cut its forecast for the period from -1.5% to -5.4%, marking an extended contraction in
the world’s second-largest economy. More bullish assessments reflect that its GDP might struggle to even
achieve the 2% mark by the end of the year.

Also Read: China’s Free Run in the Pacific Has Hit a Humbling Roadblock and it’s Just the Start

China’s tragic tryst with zero-Covid lockdowns is far from over. After months of harsh city-wide lockdowns in
major metropolises like Shanghai and Beijing, China lifted some of the restrictions earlier this month, but the
draconian lockdown is making a comeback once again owing to fears of multiple variants raging across cities,
frantic testing, and the obsession with the ‘zero-Covid’ goal, one that Xi Jinping has thrown his entire weight
behind, in the face of widespread frustration and hushed-up criticism. While countries worldwide acknowledge
that reducing Covid cases to zero is an unachievable goal and economic activity must continue, the same view
in China directly contends with Jinping’s and invites trouble even as half a billion Chinese remain affected by
protracted lockdowns.

This does not mean that Jinping is not at the receiving end of indirect public criticism spearheaded by China’s
own premier, Li Keqiang, who has voiced concerns about the worsening economic downturn and has instructed
authorities to chase economic growth over zero-Covid, leading to obvious bewilderment within the Chinese
Communist Party ranks. In a gathering of 100,000 party officials, Keqiang remarked that the economy has been
worse off in March and April than in 2020 during the initial outbreak of Covid. The situation is “complex and
grave,” says Keqiang who is close to former President Hu Jintao, raising questions about Xi Jinping’s grip over
the party ahead of the 20th Communist Party Congress this October when he plans to clinch an unprecedented
third term.

Preceding an egocentric Jinping’s failure to walk back on the zero-Covid strategy is a series of counter-
productive policies, or government crackdowns to be precise, that ail the Chinese economy. Jinping, who has
not made a foreign tour in 29 months since the emergence of Covid in 2020, has been busy cracking down on
large private corporations all the way from the tech sector to online tutoring platforms, wiping out over $1.5
trillion in market share and spooking away foreign investors who made the mistake of betting on China’s
growth story. For the masses, this was linked with Xi Jinping’s ‘common prosperity’ goal. But on a closer look,
the high-handed policy measures were driven by factional politics to a susbtantial degree, and intended to
crush tech monopolies and rein in tech giants ensuring their subservience to the government, the Xi
government.

A bigger crunch was felt in China’s mammoth property sector which has been a driver of growth for decades but
has now crumbled under its own weight. The property sector and related industries form 18 to 30% of China’s
GDP and had been growing unchecked with the patronage of the government creating a bubble that is being
seen as a potential trigger for ‘China’s Lehman moment’. The property bubble left several developers on the
verge of bankruptcy, the most infamous among them being Evergrande, China’s second-largest property
developer. Mired in the practice of endlessly raising funds from the market as well as banks, enjoying the
backing of local governments, Chinese developers found themselves in a pool of crippling debt last year when
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that credit stream turned dry. Evergrande, a 150-billion-dollar giant was just the first to go under, triggering a
cascade of troubled developers falling under government scrutiny. Foreign investors have been hurt the most
because while Chinese citizens may have a slim chance for recourse, the government has nudged companies to
keep foreign investors at the bottom of their priority list. Meanwhile, with real-estate revenues sliding, local
governments are buried under their own pile of debt. According to Goldman Sachs, China is sitting on $8.2
trillion in hidden local government debt, or approximately half the size of the country’s GDP.

Amid a global economic and food crisis triggered by the Western action against Russia in the backdrop of
Moscow’s invasion of Ukraine, China, a primary growth engine for the world economy is reeling under systemic
and self-inflicted woes. Foreign investors have gotten their fingers burnt and investor confidence has faded. The
Chinese economy will also not be the same as long as the property sector does not return to its former glory
which is a bleak prospect for the years to come. Until then, it’s worth noting that all is not well in China and as a
result, Jinping’s political troubles and external belligerence will only mount as time passes.

Read all the Latest News , Breaking News , watch Top Videos and Live TV here.

SHUBHANGI SHARMA Shubhangi Sharma is a Chief Sub-Editor at News18. She covers foreign
affairs and geopolitics, and also keeps a close watch on the national pulse of In...Read More

CHINA CHINA DEBT CRUNCH XI JINPING

JUNE 15, 2022, 10:33 IST

Advertisement

TAGS

FIRST PUBLISHED:

PROMOTED CONTENT Recommended by

[Photos] This Elephant
Was Very Lonely Until
He Met This Dog
Show Snob

[Photos] Guy Fieri Has A
Very Famous Wife Most
People Don't Know…
https://yourdailylama.com/

[Photos] Giraffe Woman
Removes Neck Rings
After 5 Years, This Is…
12Up

[Photos] 25 Celebrities
Who Underwent Gender
Transition
12Up

[Photos] Jaylen Brown
And Girlfriend Are
Turning Heads
TheSportsDrop

[Photos] 30 Celebrities
Who Have Sadly Died In
2022
12Up

[Photos] 24 Hairstyles
for Women Over 60 to
Look Younger
Culturess

Water Damage? Let's
make things right. Our
licensed and…
Best Water Damage Repair Services | …

Get The Best Deals on Internet.
Internet Deals | Search Ads

ADVERTISEMENT

Save $40

Skip Ad

https://www.news18.com/news/
https://www.news18.com/
https://www.news18.com/videos/
https://www.news18.com/livetv/
https://www.news18.com/byline/shubhangi-sharma.html
https://www.news18.com/byline/shubhangi-sharma.html
https://twitter.com/ItsShubhangi
https://www.news18.com/news/opinion/Shubhangi.Sharma@nw18.com
https://www.news18.com/topics/china/
https://www.news18.com/topics/china-debt-crunch/
https://www.news18.com/topics/xi-jinping/
https://am.contobox.com/v3/frontend/creatives/click.html?tlurl=https%253A%252F%252Fam.contobox.com%252Fv3%252Fexternal%252FB07&title=CB%20B07&event_label=CB%20B07&event_value=https%253A%252F%252Fam.contobox.com%252Fv3%252Fexternal%252FB07&event_type=&event_action=clickthrough&feature_id=&event_component=Tab%3A%20banner&event_component_id=370293&event_component_order=0&tab_id=370293&tab_name=Tab%3A%20banner&ad_id=137351&campaign_id=scaoqq9&cookie_id=VyX8fCdBAvah&domain=news18.com&dsp=TTD&event_type=impression&exchange_id=pubmatic&rd_iframe=non-iframe&ip_address=68.34.120.14&l_type=1&rule_id=26837&sid=1bd9ad7f722044379498c90f1876ef0d&zone_id=125721&fromurl=https%3A%2F%2Fwww.news18.com%2Fnews%2Fopinion%2Fchinas-economic-downturn-is-self-inflicted-and-threatens-xi-jinpings-supremacy-like-never-before-5373931.html&cboxid=137351&lid=a_TTD_!!_c_scaoqq9_!!_e_pubmatic&layout=desktop&clicktag=https%253A%252F%252Finsight.adsrvr.org%252Ftrack%252Fclk%253Fimp%253D29932ecd-f677-4da7-9fab-46d23b6d5c86%2526ag%253Dkx3a9xa%2526sfe%253D14e0fb9d%2526sig%253DbqodjFiqVpj5RTP0RpLSexdgamdQ_vJhIHc6N514G5M.%2526crid%253D97n942wr%2526cf%253D3336462%2526fq%253D0%2526t%253D1%2526td_s%253Dwww.news18.com%2526rcats%253Dy29%2526mcat%253Dpeer39-19917%2526mste%253D%2526mfld%253D4%2526mssi%253D%2526mfsi%253D%2526sv%253Dpubmatic%2526uhow%253D74%2526agsa%253D%2526wp%253D0.783879%2526rgz%253D48228%2526dt%253DPC%2526osf%253DWindows%2526os%253DWindows10%2526br%253DChrome%2526svpid%253D113941%2526rlangs%253Den%2526mlang%253D%2526did%253D%2526rcxt%253DOther%2526tmpc%253D%2526vrtd%253D%2526osi%253D%2526osv%253D%2526daid%253D%2526dnr%253D0%2526vpb%253D%2526c%253DCg1Vbml0ZWQgU3RhdGVzEghNaWNoaWdhbhoDNTA1IgdEZXRyb2l0OAFQAYABAYgBAZABAbABALoBBgiktAsYDA..%2526dur%253DCiYKDWNoYXJnZS1hbGwtMTciFQjv__________8BEghpYXhkMDAxYQouChdjaGFyZ2UtYWxsUGVlcjM5UXVhbGl0eSITCPv__________wESBnBlZXIzOQofCgdkcWVydzgxEMuQASIQCJ_F3V0SCWJrMjAxNm9kYwo4Ch5jaGFyZ2UtYWxsR3JhcGVzaG90QnJhbmRTYWZldHkiFgj2__________8BEglncmFwZXNob3QKMAoMY2hhcmdlLWFsbC0xIiAI____________ARITdHRkX2RhdGFfZXhjbHVzaW9ucxDLkAE.%2526durs%253DMtQmm8%2526crrelr%253D%2526npt%253D%2526mk%253DGoogle%2526mdl%253DChrome%252520-%252520Windows%2526adpt%253Dpubo%2526ipl%253D4388207%2526fpa%253D337%2526pcm%253D3%2526ict%253DUnknown%2526said%253DBEAE49D8-C97A-445B-A0FA-602CD8B63829%2526auct%253D1%2526tail%253D1%2526r%253D&http_referrer=https%3A%2F%2Fwww.news18.com%2F&ltype=1&resolution_width=1366&resolution_height=768
https://www.outbrain.com/what-is/default/en
http://en.showsnob.com/view/?id=elephant-unlikely-friendship-sho&src=outbrain&utm_source=outbrain&utm_medium=$section_id$&utm_campaign=0099f92318c4f00ab0933251fb67f218b5&utm_key=360&utm_content=0057e5a0e47a26fa5f1220bbbdf629aa5d&utm_term=SHO_D_US_elephant-unlikely-friendship-sho_shlomit_w_chrome_286722933_14_conv14&guid=$ob_click_id$&omid=0070bc5dbe162f501cef7cfc3d18f3c341&obOrigUrl=true
https://yourdailylama.com/trending/longest-together-celeb-couples-then-and-now-ob-guy-fieri?utm_source=outbrain&utm_campaign=003977eb4b060d57824fa6946e9484d888&utm_medium=$section_name$__$section_id$&utm_term=%5BPhotos%5D+Guy+Fieri+Has+A+Very+Famous+Wife+Most+People+Don%27t+Know+About&ts=$time_stamp$&tbv=$cpc$&pcl=1&obOrigUrl=true
http://en.12up.com/view?id=giraffe-woman-12u&src=outbrain&utm_source=outbrain&utm_medium=$section_id$&utm_campaign=00c62a07c5450efc2950710f54141a460d&utm_key=360&utm_content=004daebaae9152bb6ed6c6a4ee0113c062&utm_term=12U_D_US_giraffe-woman-12u_yuvalm_w_chrome_286510708_INTR&guid=$ob_click_id$&omid=00a39547cdffe2de9150f8a6cf4b41df52&obOrigUrl=true
http://en.12up.com/view?id=popular-transgender-celebrities-12u&src=outbrain&utm_source=outbrain&utm_medium=$section_id$&utm_campaign=004637e0235c8c24fbecb0997ee08ce663&utm_key=360&utm_content=00edd1e8a2fe1c2faf7ccd951f6269431a&utm_term=12U_D_US_popular-transgender-celebrities-12u_shlomit_w_chrome_286698526_INTR&guid=$ob_click_id$&omid=00a39547cdffe2de9150f8a6cf4b41df52&obOrigUrl=true
https://thesportsdrop.com/a-look-at-the-most-famous-couples-in-the-nba/?utm_source=outbrain&utm_campaign=NBACouples_Desk13_VZ_OB&utm_medium=$publisher_name$&utm_term=$section_name$&tsd=ajax&vzoo=1&obOrigUrl=true
http://en.12up.com/view?id=celebs-passed-2022-12u&src=outbrain&utm_source=outbrain&utm_medium=$section_id$&utm_campaign=00c64aa877814a460928b9cfff6c3c0c89&utm_key=360&utm_content=00b4a680fcadaa1144c8a7b6ecff2c1296&utm_term=12U_D_US_celebs-passed-2022-12u_gaya_w_chrome_286693283_INTR&guid=$ob_click_id$&omid=00a39547cdffe2de9150f8a6cf4b41df52&obOrigUrl=true
http://en.culturess.com/view/?id=young-woman-hairstyles-cul&src=outbrain&utm_source=outbrain&utm_medium=$section_id$&utm_campaign=0037f9fa6cd0c284339bbf5be43665f7a6&utm_key=310&utm_content=007859915e3c688c13b6d82f8dd2788af5&utm_term=CUL_D_US_young-woman-hairstyles-cul_yuvalm_w_chrome_286496203_INTR&guid=$ob_click_id$&omid=0024a1ef79c2e30310958c296c3def1add&obOrigUrl=true
https://favoritesearches.com/index.php?rgid=339737&gclid=$ob_click_id$&obOrigUrl=true
https://startsearch.net/index.php?rgid=339512&gclid=$ob_click_id$&obOrigUrl=true


6/15/22, 2:27 AM China's Economic Downturn is Self-Inflicted and Threatens Xi Jinping's Supremacy Like Never Before

https://www.news18.com/news/opinion/chinas-economic-downturn-is-self-inflicted-and-threatens-xi-jinpings-supremacy-like-never-before-5373931.html 4/4

About Us Cookie Policy Disclaimer Contact Us

RSS Complaint
Redressal

Advertise with Us
Follow us
on

Download News18
App

TRENDING TOPICS

Movies

Rahul Gandhi

IPL Media Rights

India vs South Africa

Coronavirus

Samantha Ruth Prabhu

Bollywood

Entertainment

Narendra Modi

Rohit Sharma

Kangana Ranaut

Malaika Arora

Virat Kohli

Priyanka Chopra Jonas

Salman Khan

Disha Patani

Kareena Kapoor Khan

Political Whispers

Gold Price Today

HOT ON SOCIAL

RRR

Lock Upp

Samantha Akkineni

Nia Sharma

Kangana Ranaut

Taarak Mehta Ka Ooltah
Chashmah

Indian Premier League

Formula One

Bigg Boss

Pro Kabaddi League

Shah Rukh Khan

BTS

Janhvi Kapoor

Nora Fatehi

Amit Shah

Katrina Kaif

Taimur Ali Khan

Mumbai Indians

Yogi Adityanath

POPULAR CATEGORIES

Latest

India

Movies

World

Politics

Buzz

Auto

Tech

Videos

Photos

Web Stories

Cricket News

Explainers

Entertainment

Opinion

Lifestyle

Business

Education-Career

Cryptocurrency

LANGUAGE SITES

Hindi News

Marathi News

Gujarati News

Bengali News

Tamil News

Telugu News

Kannada News

Malayalam News

Punjabi News

Urdu News

Assam News

Odia News

NETWORK18 GROUP SITES

TopperLearning

CricketNext

Moneycontrol

Firstpost

CNBCTV18

History India

MTV India

Clear Study Doubts

Education Franchisee
Opportunity

CAprep18

CNN name, logo and all associated elements ® and © 2020 Cable News Network LP, LLLP. A Time Warner Company. All rights reserved. CNN and the CNN logo are registered
marks of Cable News Network, LP LLLP, displayed with permission. Use of the CNN name and/or logo on or as part of NEWS18.com does not derogate from the intellectual
property rights of Cable News Network in respect of them. © Copyright Network18 Media and Investments Ltd 2020. All rights reserved.

LIVE TV

ADVERTISEMENT

Save $40

Skip Ad

https://www.news18.com/about_us.php
https://www.news18.com/cookie-policy.html
https://www.news18.com/disclaimer.php
https://www.news18.com/contact-us.html
https://www.news18.com/rss/
https://www.news18.com/complaint.php
https://www.news18.com/advertise-with-us.html
https://www.news18.com/movies/
https://www.news18.com/news/politics/rahul-gandhi-ed-appearance-live-updates-congress-sonia-priyanka-vadra-venugopal-chidambaram-baghel-surjewala-gehlot-aicc-protest-livenews-5372911.html
https://www.news18.com/topics/ipl-media-rights/
https://www.news18.com/cricketnext/news/live-cricket-score-india-vs-south-africa-3rd-t20i-latest-updates-ind-vs-sa-live-streaming-cricket-match-highlights-coverage-from-aca-vdca-stadium-livenews-5371183.html
https://www.news18.com/topics/coronavirus/
https://www.news18.com/topics/samantha-akkineni/
https://www.news18.com/movies/
https://www.news18.com/entertainment/
https://www.news18.com/topics/narendra-modi/
https://www.news18.com/topics/rohit-sharma/
https://www.news18.com/topics/kangana-ranaut/
https://www.news18.com/topics/malaika-arora/
https://www.news18.com/topics/virat-kohli/
https://www.news18.com/topics/priyanka-chopra/
https://www.news18.com/topics/salman-khan/
https://www.news18.com/topics/disha-patani/
https://www.news18.com/topics/kareena-kapoor/
https://www.news18.com/political-gossip-whispers/
https://www.news18.com/topics/gold-prices/
https://www.news18.com/topics/rrr/
https://www.news18.com/topics/lock-upp/
https://www.news18.com/topics/samantha-akkineni/
https://www.news18.com/topics/nia-sharma/
https://www.news18.com/topics/kangana-ranaut/
https://www.news18.com/topics/taarak-mehta-ka-ooltah-chashmah/
https://www.news18.com/cricketnext/ipl-2022.html
https://www.news18.com/topics/f1/
https://www.news18.com/bigg-boss-2021/
https://www.news18.com/pro-kabaddi/
https://www.news18.com/topics/shah-rukh-khan/
https://www.news18.com/topics/bts/
https://www.news18.com/topics/Janhvi-kapoor/
https://www.news18.com/topics/nora-fatehi/
https://www.news18.com/topics/amit-shah/
https://www.news18.com/topics/katrina-kaif/
https://www.news18.com/topics/taimur-ali-khan/
https://www.news18.com/topics/mumbai-indians/
https://www.news18.com/topics/yogi-adityanath/
https://www.news18.com/news/
https://www.news18.com/india/
https://www.news18.com/movies/
https://www.news18.com/world/
https://www.news18.com/politics/
https://www.news18.com/buzz/
https://www.news18.com/auto/
https://www.news18.com/tech/
https://www.news18.com/videos/
https://www.news18.com/photogallery/
https://www.news18.com/web-stories/
https://www.news18.com/cricketnext/
https://www.news18.com/explainers/
https://www.news18.com/entertainment/
https://www.news18.com/opinion/
https://www.news18.com/lifestyle/
https://www.news18.com/business/
https://www.news18.com/education-career/
https://www.news18.com/topics/cryptocurrency/
https://hindi.news18.com/
https://lokmat.news18.com/
https://gujarati.news18.com/
https://bengali.news18.com/
https://tamil.news18.com/
https://telugu.news18.com/
https://kannada.news18.com/
https://malayalam.news18.com/
https://punjab.news18.com/
https://urdu.news18.com/
https://assam.news18.com/
https://odia.news18.com/
https://www.topperlearning.com/
https://www.news18.com/cricketnext/
https://www.moneycontrol.com/
https://www.firstpost.com/
https://www.cnbctv18.com/
https://www.historyindia.com/
https://www.mtvindia.com/
https://www.topperlearning.com/doubts-solutions/all-questions/
https://www.topperlearning.com/become-partner
https://www.caprep18.com/
https://www.facebook.com/cnnnews18/
https://twitter.com/CNNnews18
https://www.instagram.com/cnnnews18/
https://www.youtube.com/cnnnews18
https://jionews.com/home/articles/News18/20
https://play.google.com/store/apps/details?id=com.divum.ibn&pid=Bottom_Nav_AOS&c=Internal
https://apps.apple.com/in/app/news18/id395194912?pid=Bottom_Nav_iOS
https://images.news18.com/ibnkhabar/uploads/assests/html/IS-739420-I.pdf
https://www.news18.com/news/opinion/chinas-economic-downturn-is-self-inflicted-and-threatens-xi-jinpings-supremacy-like-never-before-5373931.html

